
S T A T E   O F   M I C H I G A N 
 

BEFORE THE MICHIGAN PUBLIC SERVICE COMMISSION 
 

* * * * * 
 

In the matter of the application of ) 
MICHIGAN GAS UTILITIES CORPORATION   ) 
for authority to revise its tariff to implement a ) Case No. U-18139 
monthly meter charge for transportation aggregation ) 
services. ) 
                                                                                         ) 
 
 
 At the December 20, 2016 meeting of the Michigan Public Service Commission in Lansing, 

Michigan. 

 
PRESENT: Hon. Sally A. Talberg, Chairman 

         Hon. Norman J. Saari, Commissioner  
Hon. Rachael A. Eubanks, Commissioner 

 
ORDER APPROVING SETTLEMENT AGREEMENT 

 
 On July 19, 2016, consistent with the December 11, 2015 order in Case No. U-17880, 

Michigan Gas Utilities Corporation (MGUC) filed an application seeking approval of tariff 

revisions to reflect daily meter reads on each aggregate transportation account, and to implement a 

new monthly meter charge of $21.50 for transportation aggregation services, effective January 1, 

2017.   

 A prehearing conference was held on November 21, 2016, before Administrative Law Judge 

Martin D. Snider (ALJ).  MGUC and the Commission Staff participated in the proceedings.  

Subsequently, the parties submitted a settlement agreement resolving all issues in the case. 

 According to the terms of the settlement agreement, attached as Exhibit A, the parties agree 

that MGUC should be authorized to: (1) implement a monthly meter charge of $21.50 for 
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transportation aggregation services effective January 1, 2017; and (2) revise its tariff, as set forth 

in Attachment 1 to the settlement agreement, to reflect daily meter reads and the monthly meter 

charge for transportation aggregation services.  

 The Commission finds that the settlement agreement is reasonable and in the public interest, 

and should be approved. 

 THEREFORE, IT IS ORDERED that: 

 A. The settlement agreement, attached as Exhibit A, is approved. 

 B. Michigan Gas Utilities Corporation is authorized, effective January 1, 2017, to implement 

a monthly meter charge of $21.50 for transportation aggregation services. 

 C. The tariff revisions reflected in Attachment 1 to the settlement agreement are approved. 

 D. Within 30 days of this order, Michigan Gas Utilities Corporation shall file with the 

Commission tariff sheets substantially similar to those contained in Attachment 1 to the settlement 

agreement. 

 The Commission reserves jurisdiction and may issue further orders as necessary. 
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Any party desiring to appeal this order must do so in the appropriate court within 30 days after 

issuance and notice of this order, pursuant to MCL 462.26.  To comply with the Michigan Rules of 

Court’s requirement to notify the Commission of an appeal, appellants shall send required notices 

to both the Commission’s Executive Secretary and to the Commission’s Legal Counsel.  

Electronic notifications should be sent to the Executive Secretary at mpscedockets@michigan.gov 

and to the Michigan Department of the Attorney General – Public Service Division at 

pungp1@michigan.gov.  In lieu of electronic submissions, paper copies of such notifications may 

be sent to the Executive Secretary and the Attorney General – Public Service Division at 7109 W. 

Saginaw Hwy., Lansing, MI 48917.  

MICHIGAN PUBLIC SERVICE COMMISSION   
                                                                          
 
                                                                                      

________________________________________                                                                          
               Sally A. Talberg, Chairman    
 
          
 

 ________________________________________                                                                          
               Norman J. Saari, Commissioner 
  
 
 

________________________________________                                                                          
               Rachael A. Eubanks, Commissioner  
  
By its action of December 20, 2016. 
 
 
 
________________________________                                                                 
Kavita Kale, Executive Secretary 



S T A T E O F M I C H I G A N

BEFORE THE MICHIGAN PUBLIC SERVICE COMMISSION

* * * *

In the matter of the application of )
MICHIGAN GAS UTILITIES CORPORATION ) Case No. U-18139
for authority to revise its tariff to implement a monthly
meter charge for transportation aggregation services.

)
)

SETTLEMENT AGREEMENT

Pursuant to MCL 24.278 and Rule 431 of the Michigan Administrative Hearing System’s

Administrative Hearing Rules, R 792.10431, Michigan Gas Utilities Corporation (“MGUC” or

the “Company”), and the Michigan Public Service Commission Staff (“Staff”) agree as follows:

1. In the settlement agreement reached in Michigan Public Service Commission

(“MPSC” or the “Commission”) Case No. U-17880, as approved by Commission Order on

December 11, 2015, the Company agreed as follows:

f. Effective on and after July 1, 2016, MGUC will implement Daily
Balancing for gas transportation customers, as set forth in Attachment D.
Additionally, it is understood that the current tariff language regarding
MGUC’s aggregation program for transportation customers will remain in
place for the 2016 calendar year. However, MGUC has agreed to file an
application with the MPSC seeking to change, effective January 1, 2017,
the aggregation tariffs to include a new per-month, cost-based meter
charge reflective of the installation of new equipment.” (Emphasis
added.)

2. On July 19, 2016, consistent with paragraph f of the settlement agreement in

Case No. U-17880, MGUC filed its application and supporting testimony and exhibits in this

proceeding seeking approval of proposed revisions to the Company’s tariff to reflect daily meter

EXHIBIT A
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reads on each transportation aggregate account and request authority to implement a new

monthly meter charge of $21.50 for transportation aggregation services, effective January 1,

2017.

3. On October 20, 2016, the Commission’s Executive Secretary issued the Notice of

Hearing directing MGUC to mail a copy of the Notice of Hearing to all cities, incorporated

villages, townships, and counties in its service area, as well as to all intervenors in Case No. U-

17880. Further, MGUC was directed to publish the Notice of Hearing in daily newspapers of

general circulation throughout its service area. On November 16, 2016, MGUC electronically

filed its affidavit of mailing and proofs of publication.

4. On November 21, 2016, Administrative Law Judge (“ALJ”) Martin D. Snider

conducted a prehearing conference. MGUC and Staff participated in the proceedings. There

were no intervenors.

5. The parties have engaged in settlement discussions and have reached agreement

on all contested issues in this case. It is the opinion of the signatories hereto that this settlement

agreement is reasonable, prudent, will aid in the expeditious conclusion of this proceeding, and

will minimize the expense which would otherwise have to be devoted by the Commission and

the parties.

6. The parties agree that MGUC should be authorized to (i) implement a monthly

meter charge of $21.50 for transportation aggregation services effective January 1, 2017, and

(ii) revise its tariff as reflected in Attachment 1 hereto reflective of the daily meter reads and

monthly meter charge for transportation aggregation services.

7. This settlement agreement is entered into for the sole and express purpose of

reaching a compromise among the parties. All offers of settlement and discussions relating to
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this settlement are considered privileged under MRE 408. If the Commission approves this

settlement agreement without modification, neither the parties to the settlement nor the

Commission shall make any reference to, or use this settlement agreement or the order approving

it, as a reason, authority, rationale or example for taking any action or position or making any

subsequent decision in any other case or proceeding; provided however, such references may be

made to enforce or implement the provisions of this settlement agreement and the order

approving it.

8. This settlement agreement is based on the facts and circumstances of this case and

is intended as the final disposition of Case No. U-18139. If the Commission approves this

settlement agreement, without modification, the undersigned parties agree not to appeal,

challenge or otherwise contest the Commission order approving this settlement agreement only.

9. This settlement agreement is not severable. Each provision of this settlement

agreement is dependent upon all other provisions of this settlement agreement. Failure to

comply with any provision of this settlement agreement constitutes failure to comply with the

entire settlement agreement. If the Commission rejects or modifies this settlement agreement or

any provision of this settlement agreement, this settlement agreement shall be deemed to be

withdrawn, shall not constitute any part of the record in this proceeding or be used for any other

purpose, and shall not operate to prejudice the pre-negotiation positions of any party.





MICHIGAN GAS UTILITIES CORPORATION Third Revised Sheet No. C-12.01
M.P.S.C. No. 2 – GAS Replaces Second Revised Sheet No. C-12.01

Continued From Sheet No. C-12.00

C3.2 Curtailment of Gas Service (Contd.)

(v) OFO Conditions (Contd.)

a) High Flow Constraint Period (Contd.)

v). For Transportation customers utilizing the Aggregation of Accounts
option outlined in section E-5.3 of MGUC’s Transportation Tariff, for
purposes of determining “Unauthorized Usage” during a “High Flow
Constraint Period” daily meter reads will be utilized, the Aggregated
Accounts shall be assumed to have consumed the average of their
meter read for the period on a daily basis and OFO penalties will be
assessed accordingly.

vi). For each Third Party Pool and/or Stand-Alone customer, on a daily
basis during a High Flow Constraint Period, the undertake difference
between the entire pool’s and/or customer’s Adjusted Scheduled
Delivered Quantity and the entire pool’s and/or customer’s actual
usage will be divided into two blocks as defined below. The number
of Mcf’s in each block will be multiplied by the respective rate for that
block in accordance with the following table:

Percent Undertake Difference From
Adjusted Scheduled Delivered Quantity Rate Per Mcf

>0.0% up to 10.0% (See Sheet E-13.00 for
>10.0% current effective rates)

b) Low Flow Constraint Period

i). A low flow constraint period can be declared when:
1) The Company determines that the expected supply delivered to

a geographic area may exceed expected demand for a
specified period; or

2) The capacity to manage excess city gate supply is inadequate
to manage the expected excess supply delivered by the
Company and/or customers; or the Company’s gas supply plan
may not accommodate unplanned storage injections.

ii). When the Company determines that a low flow constraint condition
exists, the Company can declare a “Low Flow Constraint Period”
and customers must consume all gas delivered into the Company’s
system.

iii). The Company shall require the customer to consume all gas
delivered into the Company’s system each day until they are
notified by the Company that the “Low Flow Constraint Period” is
ended.

Continued on Sheet No. C-12.02

Issued: Effective for Service
By: Theodore Eidukas On and After: January 1, 2017
VP - Regulatory Affairs Issued Under Authority of
Milwaukee, Wisconsin Michigan Public Service Commission

Dated:
In Case No: U-18139

Attachment 1
Page 1 of 3



MICHIGAN GAS UTILITIES CORPORATION Third Revised Sheet No. C-12.02
M.P.S.C. No. 2 – GAS Replaces Second Revised Sheet No. C-12.02

Continued From Sheet No. C-12.01

C3.2 Curtailment of Gas Service (Contd.)

b) Low Flow Constraint Period (Contd.)

iv). Any customer consuming less than the amount of gas delivered into
the Company’s system during a “Low Flow Constraint Period” shall
be deemed to have “Excess Deliveries”. Excess Deliveries shall be
subject to OFO penalty charges as outlined below. The Excess
Deliveries for gas transportation service shall be determined using
Company remote meter reading equipment.

v). For Transportation customers utilizing the Aggregation of Accounts
option outlined in section E-5.3 of MGUC’s Transportation Tariff, for
purposes of determining “Excess Deliveries” during a “Low Flow
Constraint Period” daily meter reads will be utilized, the Aggregated
Accounts shall be assumed to have consumed the average of their
meter read for the period on a daily basis and OFO penalties will be
assessed accordingly.

vi). For each Third Party Pool and/or Stand-Alone customer, on a daily
basis during a Low Flow Constraint Period, the overtake difference
between the entire pool's and/or customer’s Adjusted Scheduled
Delivered Quantity and the entire pool's and/or customer’s actual
usage will be divided into two blocks as defined below. The number
of Mcf’s in each block will be multiplied by the respective rate for that
block in accordance with the following table:

Percent Overtake Difference From
Adjusted Scheduled Delivered Quantity Rate Per Mcf

>0.0% up to 10.0% (See Sheet E-13.00 for
>10.0% current effective rates)

(vi) Penalties for Violation of an OFO

a) Unauthorized Usage (High Flow Constraint Period):

After the Company has provided actual notice of implementation of an
OFO, any gas usage in excess of the volumes authorized (delivered gas
volume) during the period when the OFO has been instituted will be
subject to unauthorized usage charges. Such charges shall be in
addition to those normal charges made under the applicable rate
schedules. The charge for any unauthorized usage shall include both
the cost of gas purchased plus $10 per Mcf, regardless if the Company is
assessed any penalties. The cost of gas purchased will be reflected as a
sale of gas to the customer and will be the highest Common index price
reported for MichCon, Consumers Energy or Chicago LDCs as reported
by Gas Daily on the day the unauthorized usage occurred. The highest
Common index price will be at the 75

th
percentile for the day of

unauthorized usage.

Continued on Sheet No. C-12.03

Issued: Effective for Service
By: Theodore Eidukas On and After: January 1, 2017
VP - Regulatory Affairs Issued Under Authority of
Milwaukee, Wisconsin Michigan Public Service Commission

Dated:
In Case No: U-18139

Attachment 1
Page 2 of 3
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Continued From Sheet No. E-12.00

E5. TRANSPORTATION SERVICE AND RATES (Contd)

E5.3 AGGREGATION OF ACCOUNTS OPTION

(b) Only the subsidiary accounts will be eligible for aggregation with the master account. To
qualify as a subsidiary account a facility must be served under any of the Sales Service
Rates or Transportation Service Rates. The customer, or the customer’s agent, must
specify which of the other facilities will be designated as a subsidiary account. The
customer may designate some or all of its other facilities as subsidiary accounts.

(c) The facility designated as the master account shall be subject to and billed under the
provisions of its transportation tariff. Facilities designated as subsidiary accounts shall be
subject to all the terms and conditions of the master account tariff, except that each
subsidiary account will pay the customer charge, distribution charge and all applicable
Supplemental charges as set forth on Sheet Nos. D-1.00, D-1.01, D-1.02 and D-1.03 in
effect for its designated sales or transportation rate, rather than the customer charge and
transportation charge in effect for the master account.

(d) Each subsidiary account will be required to have remote metering installed and will be
subject to the Daily Balancing provisions contained in Section 5.8 below. Each subsidiary
account will be subject to a monthly telemetering charge of $21.50, which is in addition to
the charges specified in Section E5.3 (c) above.

E5.4 RATES AND CHARGES
Transportation Service Rate

Monthly Charges: TR-1 TR-2 TR-3
Customer Charge -

Each Meter $ 850.00 / meter $ 2,250.00 / meter $ 3,050.00 / meter

Transportation Rates:
Peak (November to March) $ 0.7777 per Mcf $ 0.4796 per Mcf $ 0.4651 per Mcf
Off-Peak (April to October) $ 0.6277 per Mcf $ 0.3296 per Mcf $ 0.3151 per Mcf

Optional Discount Rates - The Company, at its discretion, may negotiate lower rates for individual
customers, down to a minimum of $0.20 per Mcf.

DAILY BALANCING SERVICE Effective
% Difference From Nomination Rate Per Mcf

>0.0% up to 8.0% $0.2291
>8.0% $0.4041

Applicable Daily Balancing Charges for Undertake Imbalances during High Flow Constraint
Periods and Overtake Imbalances during Low Flow Constraint Periods

Effective
% Difference From Nomination Rate Per Mcf

>0.0% up to 10.0% $0.0000
>10.0% $0.6300

Continued on Sheet No. E-14.00

Issued: Effective for Service
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Dated:
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